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COVID-19: A Type II shock for the Greek Economy

• NO, we are not epidemiologists and, NO, the title of our presentation does not refer to a comment we want to make regarding infection rates,

cure rates, curve flattening or any other statistic relevant to the spread of the disease among the Greek population.

• Instead, (we claim that) we are economists and in that capacity have devised a number of scenarios (let me repeat: scenarios, NOT forecasts)

regarding the macroeconomic outlook of the Greek economy. According to the baseline scenario, the Greek economy could contract by 8% this

year and rebound by 7% in 2021 and 6.1% in 2022. Having discussed this scenario with many analysts both inside and outside Piraeus Bank, we

have come to realize that our views receive a highly asymmetric reception. While nobody expresses any serious objections to the recessionary

leg of our scenario, the recovery leg seems too optimistic to many. As you might expect, we disagree and raise a word of caution: going forward,

rates of change will become next to meaningless; for example, in that context I can easily forecast that Greece’s growth rate in tourism revenues

in April 2021 could easily exceed 3,600%.

• To avoid confusion and allow for more clarity in our analysis, we should focus on absolute levels of economic activity rather than rates of change.

There are two ways to do this. One is to compare levels vis-à-vis their equivalents in 2019. Going back to my tourism example, I have produced

my “forecast” assuming that in April 2021 tourist revenues will increase to €272 million vs. only €7 million in April 2020. Despite this

phenomenal growth rate, the 2021 figure is exactly half the level of the April 2019 tourism revenues of €543 million. Now, which of these two

statistics – the 3,600% growth rate or the fact that we will see only half the 2019 level of revenues – is more useful?



4

COVID-19: A Type II shock for the Greek Economy

• The second and perhaps more interesting way to compare levels is to compare our current scenario and the pre-COVID-19 forecast. Putting our

baseline scenario of −8%, +7% and +6.1% into that context and comparing it with the December 2019 forecast, we conclude that, despite initial

appearances, our scenario is so conservative that it implies a cumulative loss of income and growth to the tune of €75 billion over the 2020–

2027 period.

• In the typology of business cycles, our COVID-19 scenario represents a Type II shock, one in which GDP growth rates recover to their pre-shock

trajectory but GDP levels remain permanently below their pre-shock path. (The other two types of shock are Type I, where both growth and

absolute level trajectories return to their pre-shock paths, and Type III, where neither growth or level trajectories return to their pre-shock

paths).

• A final comment on our scenario: although we have focused our discussion so far on our baseline scenario, we have also produced – for risk

management purposes – a stress scenario. Our philosophy in designing the stress scenario is informed by our experience of the Greek economy

during the Great Recession of 2008 to 2016. What we learned during that period is that the true macroeconomic stress is not a function of the

severity of a shock but of the duration of that shock. For this reason, our stress scenario assumes “only” a 10% contraction for 2020 (instead of

opting for a larger shock of −13% or −15%), but that the contraction will last until Q1.2021, instead of Q3.2020 in the baseline, dropping 2021

GDP growth to −1.1%. In 2022 the economy rebounds to +7% growth, but we have already told you that growth rates can be misleading.
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6Source: European Commission DG-ECFIN, Piraeus Bank Research

Economic Sentiment Tracer Radar Chart - Confidence Indicators (sa data)

Covid-19 Impact on Sentiment Indicators: we have already been here 2 times before since 
2008. So we are a tough bunch of guys!

Note: In the radar chart, a development away from the centre reflects improvement in a given indicator. The ESI is computed with the following sector weights: industry, 40%; services, 30%;

consumers, 20%; construction, 5%; and retail trade, 5%. Series are normalised to a mean of 100 and a standard deviation of 10. Historical averages are calculated from January 1990.
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A bottom up consideration of economic activity: The high seasonality of economic 
activity & overreliance on tourism bode ill for GDP growth

Source: ELSTAT, Bank of Greece, ERGANI, Piraeus Bank Research

Travel receipts 
(2017-2019 average, % of total)

Real GDP
(value, nsa data, (2017-2019 average, % of total)

Private consumption 
(2010 prices, nsa data, 2017-2019 average, % of total)

Exports of goods
(2017-2019 average, % of total)

New jobs (2017-2019 average, % of total)



8Source: ELSTAT, Piraeus Bank Research

Real GDP vs Nominal GDP (sa data, € bn): 3 times greater the 

contraction in “turnover” than in “volumes”

Real GDP vs Nominal GDP (sa data, annual % change):

the -1.8% deflator supports real GDP 

Economic Activity Developments: Q1 performance much weaker than the -0.9% GDP 
decline indicates



9Source: ELSTAT, Eurostat, Piraeus Bank Research

Industrial Production Index (sa data)

Turnover Index in Retail Trade (excl. fuels, sa data) Turnover Index in Motors Trade (sa data) Turnover Index in Wholesales Trade (sa data)

Turnover Index in Services (excl. trade & vehicles, sa data) Total Building Permits (6-months ms)

Short-term economic indicators: the shock is evident



10Source: ELSTAT, Piraeus Bank Research

Turnover of Enterprises 1,2 (in € mn) 

Note: 1. Only double-entry accounting bookkeeping. Enterprises with single-entry accounting bookkeeping are obliged to submit data to tax authorities on a quarterly basis, 

while enterprises with double-entry accounting bookkeeping are obliged to submit data respectively on a monthly basis. Therefore, for the total of enterprises, data are 

available only on a quarterly basis.

2. The enterprises that were under suspension of operation, on the basis of state order, due to covid-19 were classified in the following economic activity classes: 47 Retail trade (exc. motor 

vehicles & motorcycles), 55 Accommodation, 56 Food & beverage service activities, 59 Motion picture, video, television programme production etc., 71 Architectural & engineering activities 

etc, 77 Rental & leasing activities, 82 Office administrative & support etc, 85 Education, 88 Social work activities without accommodation, 90 Creative, arts & entertainment, 91 Libraries, 

archives, museums etc, 92 Gambling & betting activities, 93 Sports activities, amusement etc, 94 Activities of membership organisations, 96 Other personal service activities

Turnover of Enterprises under Suspension of Operation1,2 (€ mn)

Covid-19 Impact on Enterprises: the “lockdown pain” has not been evenly spread



11Source: Bank of Greece, Athens International Airport, Fraport, Piraeus Bank Research

International Athens Airport 

(traffic –international passengers)

14 Regional Airports 

(traffic – international passengers)

Note: Fraport manages the following regional airports: Aktion, Chania, Kerkira, Kavala, Kefallinia, Thessaloniki, Zakinthos, Kos, Mitilini, Mikonos, Rodos, Samos, Santorini, 

and Skiathos.

Travel Receipts 
(€ mn)

Covid-19 Impact on Tourism: Q2 is “lost”. Waiting for August to save the game



12Source: ERGANI, Piraeus Bank Research

New hirings per type of employment
(private sector employees)

New hirings
(private sector employees )

Covid-19 Impact on new hirings of private sector employees: 600k fewer jobs!



13Source: ELSTAT, Piraeus Bank Research

Employed (sa data, thousand persons)

Unemployment Rate (sa data) 

Inactive Population (sa data, thousand persons)

Unemployed (sa data, thousands persons) Highlights

 According to Eurostat guidelines, in the light
of the COVID-19 pandemic, persons in lay-off
are still considered employed persons if the
duration of their contract suspension is less
than three months or if they receive more
than 50% of their salary.

 Due to the COVID-19 pandemic, several job
seekers reported that they were not
immediately available to work and therefore,
according to the definitions, were classified
as economically inactive.

Unemployment Rate: but unemployment in the downwards track, on the back of 
methodological quirks
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CPI vs Core CPI* 
(annual % change)

HICP (annual % change) & 

Effect of tax changes 
HICP in Energy 
(annual % change)

Inflation: driven by massive volatility in energy prices

Source: ELSTAT, Eurostat, Piraeus Bank Research

Note: Core Inflation Index is calculated from the Overall Consumer Price Index excluding “Food and non-alcoholic beverages”, “Alcoholic beverages and tobacco” and 
“Energy Prices”
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16* Office price index

Commercial Real Estate*  (annual % change)

Source: Bank of Greece, ELSTAT, Piraeus Bank Research

Unemployment Rate (%)Real GDP (% change)

Residential Real Estate (annual % change)

Main Assumptions

 GDP to contract by -8.0% in 2020

 Recovery (on a quarterly basis) by 

Q4.2020

 Convergence to the Pre-COVID19 

macroeconomic trajectory by 

2023

An Alphabet-soup of Macro-Scenarios: A V-shaped Baseline Outlook
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Commercial Real Estate*  (annual % change)

Source: Bank of Greece, ELSTAT, Piraeus Bank Research

Unemployment Rate (%)Real GDP (% change)

Residential Real Estate (annual % change)

Main Assumptions

 GDP to contract by -10.0% in 2020

 Recovery (on a quarterly basis) by 

Q2.2021

 Convergence to the Pre-COVID19 

macroeconomic trajectory by 

2024

An Alphabet-soup of Macro-Scenarios: A U-shaped Stress Outlook



18Source: ELSTAT, Bank of Greece, Piraeus Bank Research

V-shaped vs U-shaped Outlook

Time period.
Real GDP 

( annual % change)
Unemployment rate

(%)
House price index 
(annual % change) 

Commercial (Office) 
price index 1

(annual % change)  

Baseline Scenario

2019 1.9 17.3 7.2 6.0

2020 -8.0 22.1 0.8 -3.9

2021 7.0 16.7 5.1 4.1

2022 6.1 12.0 7.2 7.1

Stress Scenario

2019 1.9 17.3 7.2 6.0

2020 -10.0 23.5 -2.7 -5.6

2021 -1.1 23.6 -2.1 -3.6

2022 7.0 18.2 3.0 4.2

Note: Commercial (office) real estate 2019 is an estimate, based on 6m actual data. The actual figure for 2019 that was released on 18.06.20 is 4.2% following the 
downward revision of H1.2019 data (4.3% vs 5.4% as of 09.12.19)



19Source: ELSTAT, Piraeus Bank Research

Real GDP: Baseline vs Stress Scenario (in bn €)Real GDP: Baseline vs Stress Scenario (YoY % change) 

Note: The shortfall is estimated based on the difference among Piraeus Bank June 2020and December 2019 forecasts difference.

Type II shock: Although GDP growth rates converge after 2023 to the pre-Covid forecast, GDP 
levels never catch-up  The loss of wealth amounts to €75bn in the baseline!

Growth rates 
converge after 2023

Type II levels 
never catch-up
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Until June 2020 
before returns

2020 Full year

mn € % of GDP mn € % of GDP

1. TOTAL Measures 17 348 9.7%

2. TOTAL Measures on a cash basis, of which: 12 349 6.9% 11 546 6.5%

3. Budgetary Impact, of which: 10 349 5.8% 9 546 5.4%

4.
Suspension of Tax obligations & Social Security 

Contributions
2 332 1.3% 1 562 0.9%

Source: MinFin: Stability programme April 2020, Piraeus Bank Research

Discretionary Measures in Response to COVID-19 Outbreak 

The total value of the 2020 measures is estimated at €24 billion. 
This includes additional measures such as: new policies that will be implemented in specific sectors of the 
economy (e.g. tourism, transport, etc.) and public liquidity interventions, short-term subsidy through the 
temporary Support to mitigate Unemployment Risks in an Emergency (SURE) Program, issuance of loans 
through the European Investment Bank and new framework for primary residency real estate loan subsidies.
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Source: MinFin: Stability programme April 2020, Piraeus Bank Research

Budgetary Impact of the Measures in Response to COVID – 19

Measures (already adopted), % of GDP 2020

2020 - 2021 

(cummulative)

Suspension of VAT payments for businesses, self-employed persons and sole proprietorships affected by the coronavirus crisis based on specific NACE codes. -0.47 0.27

Suspension of tax obligation payments for businesses, self-employed persons and sole proprietorships affected by the coronavirus crisis based on specific NACE codes. -0.21 0.12

Suspension of Social Security Contributions (SSC) payments for businesses, self-employed persons and sole proprietorships affected by the coronavirus crisis based on specific NACE codes. -0.03 0.02

3-month extension of the deadline for the payment of scheduled installment, in the context of a debt settlement scheme -0.16 0.00

25% discount on tax and SSC installment schemes for April, in case they are paid on time, for employees of halted firms as well as for self-employed, freelancers and firms affected by the 

coronavirus crisis. -0.04 0.00

25% of the VAT paid on time discounted from future tax obligations. -0.02 0.00

Immediate repayment of all pending tax refund claims up to 30,000 euros that are under audit. The measure refers to tax refunds for CIT and VAT and has no fiscal impact. 0.00 0.00

Special allowance for self employed, freelancers and individual businesses affected by the coronavirus crisis based on specific NACE codes. -0.32 0.00

Special allowance for employees of firms affected by the coronavirus crisis, whose labour contract has been suspended based on specific NACE codes. -0.90 0.00

Special allowance for employers (with up to 20 employees) affected by the coronavirus crisis based on specific NACE codes.  -0.04 0.00

Special allowance for six scientific sectors (economists/accountants, engineers, lawyers, doctors, teachers and researchers). -0.06 0.00

The SSC of employees of firms affected by the coronavirus crisis, whose labour contracts have been suspended are covered by the state. -0.76 0.00

Business financing in the form of a refundable advance payment. -1.12 0.00

40% reduction in commercial rent, for March and April (May), paid by firms affected by the coronavirus crisis based on specific NACE codes 0.00 0.00

40% reduction in primary and student residence rent, for March and April (May), for employees of firms affected by the coronavirus crisis based on specific NACE codes 0.00 -0.02

VAT reduction to 6%, from 24%, for sanitary products (masks, gloves etc). Fiscal cost is estimated to be negligible. 0.00 0.00

Suspension of performing loan repayments (for the principal amount) until September for firms affected by the coronavirus crisis. 0.00 0.00

Public servants working in hospitals, National Emergency Aid Centre, National Organisation of Public Health and Civil Protection receive an (extraordinary) Easter bonus. -0.03 0.00

The part of the Easter bonus (for private sector employees) that corresponds to the time period of their labour contract suspension will be covered by the state budget. -0.10 0.00

Support of the primary sector of the economy with 150 million to the Ministry of Rural Development and Food. -0.08 0.00

Introduction of special purpose leave only for workers with children attending to schools (while schools are closed), the cost of which will be shared between the state, the firm and the employee. -0.01 0.00

Each employee can be employed at least for 2 weeks per month. The measure covers at least 50% of all employees within a firm. Firings are prohibited for employers that will adopt this measure. 0.00 0.00

Extension of the regular unemployment benefit payment, as well as extension of the long-term unemployment benefit. -0.13 0.00

Reduction of clawback to hospitals. -0.01 0.00

Compensation of passenger ships. -0.01 0.00

COVID Healthcare expenditures. -0.15 0.00

COVID expenditures of other ministries. -0.05 0.00

The interest payment on performing loans of SMEs affected by the coronavirus crisis is paid by the state conditional to firms maintaining their job positions. -0.45 0.00

Delayed payment (by 75 days) of checks of the enterprises in the nace codes affected by the crisis. 0.00 0.00

Postponement of the recalculation of objective values. -0.07 0.00

Abolishment of LG levy's for enterprises closed because of COVID on public order. -0.06 0.00

Unemployment benefit (400 €) to 155.000 natural persons that became long-term unemployed since April 2019. -0.04 0.00

Suspension of tax payment obligations for property owners that receive reduced rent. -0.01 0.01

Ministry of Culture compensation for cultural projects in sectors hit by COVID. -0.01 0.00

TOTAL (as % of GDP) -5.35 0.41

Budgetary Impact
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Total amount of €80bn of funding

Sectoral Programmes  (68.35%), of which: 6.8

Ministry of Infrastructure and Transport 2.6

Ministry of Maritime Affairs and Insular Policy 0.9

Ministry of Development 0.9

Ministry of Education 0.6

Ministry of Interior 0.5

Ministry of Digital Governance 0.4

Ministry of Environment and Energy 0.3

Ministry of Health 0.2

Ministry of Culture & Sports  0.2

Ministry of Labour and Social Affairs 0.1

Ministry of Justice 0.0

Ministry of Tourism 0.1

Other Sectoral Programmes 0.2

Regional Programmes (22.5%) 2.3

Continuance of specific programmes 

(North & South Aegean, Athens Municipality)
0.2

Technical assistance programme 0.0

Reserve 0.8

TOTAL 10

NATIONAL DEVELOPMENT PROGRAMME  [NDP, 2021-2025]

(€ bn)

Competitive economy and digital transition 4.1

Environment, energy and civil  protection 5.2

Transport and broadband networks 3.1

Employment, education and social protection 6.4

Spatial interventions and urban development 1.2

TOTAL 20

NATIONAL STRATEGIC REFERENCE FRAMEWORK (ESPA) 

(€ bn, resource allocation estimates)

Direct payments 14.26

Rural development 3.57

Market measures 0.44

TOTAL 18

COMMON AGRICULTURAL POLICY 2021 - 2027

(€ bn, resource allocation estimates)

Tourism 6.9

Retail Trade 4.9

Renewable energy sources 4.3

Energy-intensive Industries 3.8

Digital investments 2.8

Transportation 2.7

Constructions 2.3

Health 1.4

Agri-food industry 1.4

Electric equipment 0.8

Textile industry 0.3

Creative and cultural activities 0.3

Αerodynamics & Defense 0.2

TOTAL 32

NEXT GENERATION EU (NGEU)

(€ bn, estimates based on a distribution key)
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(€ bn)
NATIONAL DEVELOPMENT 

PROGRAMME 

NATIONAL STRATEGIC 

REFERENCE FRAMEWORK 

(ESPA) 

NEXT GENERATION EU 

(NGEU)

COMMON 

AGRICULTURAL POLICY 

2021 - 2027

TOTAL

Infrastructure & Transportation 3.5 3.1 2.7 : 9.3

Competitive economy and digital transition 1.5 4.1 23.5 : 29.1

Employment, education and social protection 1.0 6.4 1.4 : 8.8

Spartial  interventions and urban development 0.5 1.2 : : 1.7

Environment, energy 0.3 5.2 4.3 : 9.8

Regional Programmes 2.4 : : : 2.4

Reserve 0.8 : : : 0.8

Direct payments : : : 14.3 14.3

Rural development : : : 3.6 3.6

Market measures : : : 0.4 0.4

TOTAL 10 20 32 18 80

Source: Ministry of Development, Ministry of Rural Development & Food, Piraeus Bank Research

Total amount of €80bn of funding
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26Source: ECB, EBA, European Commission, Ministry of Finance, Hellenic Bank Association, Piraeus Bank Research

European Central Bank

• The total PEPP envelope of €1,350 bn, in conjunction with the additional 
€120 bn APP purchase envelope for 2020.

• Easing of conditions for targeted longer-term refinancing operations 

(TLTRO III).

• Reintroduction of non-eligibility waiver for Greek Government Bonds.

• Flexibility in capital rules (allowing banks to operate temporarily below the 
capital levels defined in the Pillar 2 Guidance, the capital conservation buffer 
and the liquidity coverage ratio).

• Temporary measures to mitigate the effect on collateral availability of 
possible rating downgrades 

• Easing  collateral restrictions and reduced haircut. 

• Supervisory flexibility regarding the treatment of NPLs on the basis of the 
existing ECB Guidance to Banks on Non-Performing Loans.

• New series of seven additional longer-term refinancing operations, called 
pandemic emergency longer-term refinancing operations (PELTROs)  

• Recommendation to reconsider dividend payments (for the financial years 
2019 and 2020 until at least 1 October 2020 and to refrain from share buy-
backs aimed at remunerating shareholders).

European Banking Authority

• EU-wide annual Bank Stress Tests postponed to 2021.

• Extension of the application date of its Guidelines on legislative and non-
legislative moratoria to 30 September 2020

• Launch of an additional EU-wide transparency exercise.

An Attempt to Summarize European Banking Support Measures



27Source: ECB, EBA, European Commission, Ministry of Finance, Hellenic Bank Association, Piraeus Bank Research

Greek Banking System 

 Businesses (mandatorily suspended or severely affected by COVID-19):

• Suspension of repayment of principal from 18 March 2020 to 31 
December 2020 on loans to Greek banks that were performing as of 31 
December 2019.

• Deferral of loan arrears (for loans performing as of 31 December 2019).

• For the period of 30 March to 31 May 2020, a 75-day suspension of 
deadlines for post-dated cheques and other negotiable instruments.

• Greek banks, in cooperation with the Hellenic Development Bank, to 
provide working  capital loans, with a guarantee rate of up to 80% of each 
loan, offered by the Guarantee Fund for COVID-19. 

 Households (eligible to receive the special-purpose compensation as a result 
of being affected by COVID-19):

• Suspension of loan instalment repayments through 31 December 2020.

European Investment Bank 

European Stability Mechanism

• A guarantee scheme of up to €2 bn under the State aid Temporary 
Framework measures to support the economy in the context of COVID-19.

• Introduction of a guarantee mechanism in collaboration with the European 
Investment Bank Group for investment loans of up to €500 mn.

• Financial support of the Hellenic Development Bank’s Entrepreneurial Fund 
with an additional €250 mn of funding to be used to make loans to business 
affected by COVID-19, along with a subsidy of 100% of the interest for a two-
year period.

• Liquidity support by the European Investment Bank to Greek banks for the 
granting of new business loans of up to €2 bn.

• Additional funding support through the allocation of €1.8 bn by the European 
Investment Fund.

An Attempt to Summarize Banking Support in Greece
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1) Excluding the Bank of Greece. Moreover as of December 2016 deposits in the Consignment Deposits and Loan Fund are excluded from the domestic deposits as the institution has been 

reclassified from the financial sector to the general government sector. As of March 2019 deposits and repos of shipping companies which have their registered office abroad are no longer 

included in the deposits of the domestic economy. 2) Net flows and growth rates are calculated taking into account reclassifications and exchange rate variations.

Private sector deposit base on the mend 

Private Sector Deposits1,2 (annual % change)Private Sector Deposits1,2 (net flows, €bn) 

Source: Bank of Greece, Piraeus Bank Research
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Notes: 1. The outstanding amounts include loans, holdings of corporate bonds and securitized loans serviced by credit institutions. Including credit extended by the Bank of Greece.

As of December 2016, loans of the Consignment Deposits and Loan Fund are excluded from the domestic credit as the institution has been reclassified from the financial sector to

the general government sector. As of March 2019 loans to shipping companies which have their registered office abroad are no longer included in credit to the domestic economy.

2. Net flows and growth rates are calculated taking into account reclassifications and transfers of loans/corporate bonds, write-offs and exchange rate variations.

Private sector credit growth has turned positive 

Private Sector Credit1,2 (annual % change)Private Sector Credit1,2 (net flows, €bn) 

Source: Bank of Greece, Piraeus Bank Research
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..driven mainly by corporate credit

Notes: 1. The outstanding amounts include loans, holdings of corporate bonds and securitized loans serviced by credit institutions. Including credit extended by the Bank of

Greece. As of December 2016, loans of the Consignment Deposits and Loan Fund are excluded from the domestic credit as the institution has been reclassified from the financial

sector to the general government sector. As of March 2019 loans to shipping companies which have their registered office abroad are no longer included in credit to the domestic

economy. 2. Net flows and growth rates are calculated taking into account reclassifications and transfers of loans/corporate bonds, write-offs and exchange rate variations.

Source: Bank of Greece, Piraeus Bank Research

Corporate Loans1,2 (annual % change) Corporate Loans by Sector 
(net flows in €mn & annual % change) 

Corporate Loans1,2 (net flows, €bn) 
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Eurosystem Funding (€ bn) Other Sources of Funding (€ bn)

Banknotes in Circulation (€ bn) Domestic Deposits (€ bn)

Greek banks have reduced interbank borrowing to take advantage of cheaper ECB funding

Source: Bank of Greece, Piraeus Bank Research
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• Low efficiency of the state mechanism in the 
management of financial resources based on previous 
experiences with EU financial programs.

• High NPE burden for Greek banks.
• High public debt.
• The comparatively small size of most Greek companies.
• A tax system that create disincentives for foreign 

investors.
• Occasionally, low  acceptance of reform frameworks on 

the political and social levels.

SWOT analysis

Strengths

Opportunities Threats

Weaknesses

• Use of the successful response to the health 
crisis.

• Priority in key development  areas (i.e., green 
economy, digital transformation, transports).

• The banking sector can boost investment    
activity by exploiting ECB’s liquidity facilities.

• Continuing the reforms that have taken place in 
recent years.

• Maintaining effective fiscal management.
• Capitalizing on the country’s key geographic 

location.
• Emphasizing sectors with a comparative 

advantage.

• Available funding sources of €80bn in 2021-2027
• Dynamic restart of the economy to change the economic 

paradigm.
• Capitalizing on the positive publicity connected to the country’s 

successful handling of the COVID-19 crisis. 
• Mitigation of fiscal stability rules.
• Rapid removal of NPEs from banks.
• Distribution of funds to dynamic businesses and industries aimed 

at extroversion and innovation.
• Exclusion of unsustainable ‘zombies’ and non-productive 

companies.

• Shallow recovery of the Greek economy, along with 
persistently high unemployment.

• Lack of ownership in and commitment to structural 
reforms.

• Delays  in disbursements from the Recovery Fund.
• Return to the regime of primary surpluses.
• The competitive nature of the Recovery Fund in 

conjunction with the time constraints for the 
submission of investment projects.

Source: Piraeus Bank Research
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Disclaimer: This document is produced by the Economic Research & Investment Strategy Department of Piraeus Bank (hereinafter “the Bank”), which is supervised by the European Central Bank (ECB), in collaboration with the Bank of Greece
and is sent or provided to third parties, without any obligation of its author. This document or any part of it should not be duplicated in any way without the prior written consent of its author.

The information or opinions included in this document are addressed to existing or potential clients in a general manner, without taking into account the particular circumstances, the investment objectives, the financial ability, the
experience and/or knowledge of the potential recipients of this document and, as a result, they do not constitute or should not be considered neither as a solicitation or offer for the conduct of transactions in financial instruments or
currencies nor as a recommendation or advice for decision making in relation to those. Taking into account the aforementioned, the recipient of the information contained in this document should proceed with his/her own research,
analysis, and confirmation of the information which is included in this document and seek for independent and professional legal, tax and investment advice, before proceeding with any investment decision making.

The information depicted in this document is relied on sources that the Bank considers to be reliable and is provided on an “as is” basis, however, the Bank cannot warrant as to their accuracy and completeness. The opinions and estimates
herein are related to the trend of the local and international financial markets at the indicated date (prices at closing time) and are subject to changes without any prior notice. Notwithstanding the above, the Bank might include in this
document investment researches, which have been conducted by third persons. In this case, the Bank does not modify those researches, but it presents them on an “as is” basis, therefore, no responsibility is assumed in relation to the
content of the aforementioned investment researches. The Bank is under no duty to update the information contained in this document. Considering the above, the Bank, the members of its Board of Directors and the relevant persons
assume no responsibility for the information included in the present document and/or for the outcome of any investment decisions made according to such information.

Piraeus Bank Group is an organization with a significant presence in the Greek market and an increasing one in the international markets providing a wide range of investment services. In the context of investment services offered by the
Bank and/or any other Piraeus Group companies in general, there might be cases whereby conflict of interests may arise in relation to the information provided herein. Reference should be made to the fact that the Bank, the relevant
persons and/or other Piraeus Group companies indicatively:
Are not subject to any prohibition in relation to trading on own account or in the course of providing portfolio management services prior to the publication of this document or the acquisition of any shares prior to any public offering or the
acquisition of any other securities.
May offer upon remuneration investment banking services to issuers for whom this document may contain information.
May participate to the issuers’ share capital or acquire other securities issued by the aforementioned issuers or attract other financial interests from them.
Might provide market making or underwriting services to issuers that might be mentioned in this document.
Might have published papers the content of which is different or incompatible to the information presented herein.

The Bank as well as the other Piraeus Group's companies have enacted, implement and maintain an effective policy, which prevents circumstances that may give rise to conflicts of interests and the dissemination of any information among
the departments (“chinese walls”) and they also constantly comply with the provisions and regulations relevant to inside information and market abuse. Also, the Bank confirms that it doesn’t have any kind of interest or conflict of interest
with a) any other legal entity or person that could have participated in the preparation of the present document and b) with any other legal entity or person that couldn’t have participated in the preparation of the present document, but had
access to it before its publication.

It is duly stated that: the investments described in the present document include investment risks, among which the risk of losing the entire capital invested. In particular, it is stated that;
The figures presented herein refer to the past and that the past performance is not a reliable indicator of future performance.
In case the figures refer to simulated past performance, that past performance is not a reliable indicator of future performance.
The return on investments might be positively or negatively affected as a result of currency fluctuations, in case the figures are denominated in a foreign currency (other than Euro).
Any forecasts in relation to future performance, may not be a reliable indicator of future performance.
The tax treatment of the information as well as transactions pertained in this document, depends on each investor's individual circumstances and may be subject to change in the future. As a result, the recipient should seek for independent
advice in relation to the applicable tax legislation.

The distribution of the present document outside Greece and/or to persons governed by foreign law may be subject to restrictions or prohibitions according to the applicable legislation. Therefore, the recipient of the present should seek for
independent advice in relation to the applicable legislation, in order to look into such restrictions and/or prohibitions.


