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O PN-avAPEVOPEVEG OUVETIELEG TG POPOAOYIKNS CUPHOPPOONG

Ye mpoowatn ekdAAwon mou opydvwoe to EAANVIKS Mapatnpntriplo Tou London School of Economics eixa tnv sukalpia va
avadeifw O¢pata ta omoia evw eival KOUBLKAG onpaciag ywa tnv mopeia tnG eAANVIKAG olkovopiag dev éxouv AdPel tng

8éoucag mpoooxng £wg Twpa.

To Baocwkdé apopd oto peydlo Badud amaiciodofiag Kal emLPUAAKTIKOTNTAG TV EAANVIKWV VOLKOKUPLWYV. Ta €AAnVIKA
VOLKOKUPLA tapadootakd mapouctdlouv uPnAd Babuod emupUAAKTIKOTNTAG £vavTl HEANOVTIKWY eEeAifewy. Qotdoo oL MPOoYATES
Betikég e OoELS TNG EAANVLKNG OLKOVOMIAG €Xouv odnynoeL o€ pla oslpd BETIKWY ETUMTWOEWY OTNV OLKOVOMLKN Katdotaon tTwv
VOLKOKUPLWYV oL omoieg Ba atttoAoyouocav éva peyaAutepo Pabud aitocodofiag amd tov kKataypagwodpevo. Mo CUuyKeKpLUéva, ta
emineda avepyiag €xouv pewwbei ota emineda tou 9.0% (kat Ba Kupaivovtav og akopa xapunAdtepa emnineda eav dev aufdvovrtav o
BaBbuog cUPPETOXAG OTO £pYaTIKO SUVANLKS) evw Kal TO TPayHaTikd Stabéopo eloddnua (dnAadn to elcddnua petd tnyv enibpaon
Tou MANBwWpPLopOoU Kal TNy apaipeon Tou wopou eloodrjpatog) €xeL augnbei amod 1o 2019 €wg to 2024 Katd 8.8%.

Katd tnv amoyn pou, n epunveia tng anawctddoing npodidbeong twv EAANVIKWV VOLKOKUPLWY atnoteAeital anod 2 oKEAN:

* To mMPpWTo OKENOG awopd otnv auinuévn emiBdpuvon NG KatavaAwong Twv VOLKOKUPLWY gattiag oxL tng avinong twv
(OPOAOYLIKWYV CUVTEAECTWY OAAG TNG auENUEVNG POPOAOYLKAG CUHHOP@WONG.
Ol EMITUYXIEG TOU POPOELCTIPAKTIKOU pnxaviopou otn BePaiwon Kat otny gionpain tTwv eoépwy otnv Katavdilwon (Kupiwg OMNA
aAAd Kal dAAWV) €xel WG amoTtéAecpa 1o Aeyopevo Kevo tou OMA (VAT Gap, dnAadry n dawopd avaupesca oto PrIA mou

eloOTPATIETAL KAl 0TO BewpnTiko eminedo tou ®IA TIou avILOTOLXEL OTNV TPEXOUCA Katavaiwon) €xel pewwbei amnd 1o 25,4% 10
2018 010 13,7% 10 2022 KaL oXeddv aiyoupa oe yovoPriplo mocootd 1o 2024. H €€€AEn auth eival moAuU Ogtiki yia ta dSnuooia
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O PN-avAPEVOPEVEG OUVETIELEG TG POPOAOYIKNS CUPHOPPOONG
OLKOVOMLKA, WOTO0O N TTAaPAMAEUPN CUVETIELA TNG €ival OTL O «ATIOTEAECHATIKOG POPOAOYLKOG CUVTEAECTNG OTNV KATAVAAWON»
(6nAadn o Aoyog @oépwv KatavdAwong mou €xouv elompaxBel mpog TNV MPo-@opwv Katavaiwaon) umoloyiloupe OTL
Stapopywvetal mMAéov ota emineda tou 21,7%, awcOntd uPnAdtepog amd 10 17,2% otnv EE. Aut n auinuévn @opoAoyiKki

CUMHOPYWON avaTOQEUKTA PHELWVEL TNV KATAVOAWTLKA SUVAHN TWV VOLKOKUPLWV.

* To SeUtepo OKENOG TNG EPMNVEIOG OUVOEETAL MEPLOCOTEPO ME TIG UTINPEOCIEG TIOU TMAPEXEL TO KPATOG OTA VOLKOKUPLA

EVavTL TV POPWV AUTWV.

To mooootd tng dnudoiag katavdAdwong oto AEN ta teAeutaia xpovia €xel pelwbei onuavtikad oto 18,3% evw autd NG
Eupwlwvng mapapével oto 22,6%. H dnudoia katavdAwaon sivat onuavtik oxL HOVO WG Mapdyoviag OLKOVOULKAG avattuing
aAAG Kal ylati aviiotolxei oe Samdaveg uyeiag, maitdeiag KA. mou mpoo@Eépel KABe KpATog oToug ToAiteg tou. Edv TG
UTtNPEeoieg autég Sev TIg mapéxel To Snuodolo og IKavomontiko Badbuod, 1ote oL moAiteg Oa mpéneL va avaAwoouy SIKkoug
Toug — SnAadn WwwtikoUg mépoug. X unviaia Bdon ta eAANVIKA VOLKOKUPLG aglepwvouy 10 7,7% twv Samnavwv tng ya
latpopappakeutikni tepi@aAyn (évavtt 3,7% otnv EE) kal 3,4% ywa eknaideuon (évavit 0,9% otnv EE). Aiwaxpovikd ot
EAAnveg £60suav uPnAdtepa mood oe uyeia Kat ekmaideuon aAAd oto mapeAbov Sev UTINPXE N TWPLV QOPOAOYIKN
CUMHOPYWON.

O 1o mbavog Aowmdv Aoyog SucapE€oKelag TwV VOLKOKUPLWYV Sev oeiletal antAd Kal povo otnv au§npévn @opoAoYLIKN
CUMHOPpYwOonN. MNMnyddlel and tnv npteAr petdfacn amd €va KOWWVLKO HOVTEAO XAUNANG QOPOAOYLIKNG CUMHOP@YWONG Katl
TAUTOXPOva XAUNAAG TPOcWopdg OnPOCLWY UTNPEoLWY, Ot €va Movieho uPnAng (Kat ouvexwg aufavopevng)
CUMMOPYwoNnG aAAd xwpig tnv avtiotown (€wg twpa) BeATiwon TwY TPOooPePOHEVWY SNUOCLWY UTINPECLWV.
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Yet, despite the recovery, a puzzle has emerged that despite its

ubiquitousness and importance has not attracted the level of
attention needed:

The Greek households’ discontent with their current
economic situation
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What are we talking about ? Greek households are lagging in confidence vs Business and EA households
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Why is it a puzzle ? Because the labour market is strong and disposable income is increasing

Unemployment Rate Vs Employed persons (000°)

Nominal Vs Real Households’ Gross Disposable
Income (annual % change)
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True drivers of discontent : I. Increased tax compliance

* Improved tax compliance has raised the effective tax rate on consumption to an all time high of 21.7%
= The VAT Gap of VAT paid vs the maximum of VAT collectable has decline to 13.7%

Effective Tax Rate on Consumption: Greece vs EU
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VAT compliance Gap': Greece vs EU (as % of VTTL?)
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Note: 1. VAT Compliance gap: The gap between actual VAT paid vs the theoretical max amount of VAT that
could have been collected under zero tax evasion

Note: 2. The VAT compliance gap is presented in % of the VAT Total Tax Liability (VTTL). The VTTL is the
estimated amount of VAT that is theoretically collectable based on the VAT legislation and ancillary
regulations, assuming full compliance



True drivers of discontent : II. Inadequate Supply of Public Goods

= Public spending on Goods & Services has declined to 18.3% of GDP vs 21.6% in the EU

= At the same time Greek households spend 7.7% of their total consumption on Healthcare (vs 3.7% in the EU ) and 3.4% on
Education (vs 0.9% in the EU)

Household Budget Survey:
Percentage (%) distribution of monthly expenditure
Public Consumption: Greece vs EU (as % of GDP) (purchases) on goods and services (current prices)
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Conclusions

> Increased tax compliance and tax collection means that the effective tax burden of Greek households has
increased to 21.7% of the pre-tax consumption — much higher than the EU average.

> In parallel, the VAT gap* has declined t013.7% in 2022 from 25.4% in 2018.

> Yet, public spending has declined to0 18.3% of GDP (vs 21.6% in the EU) and the % of income that Greek
households spend on healthcare and education is substantially above EU levels (healthcare: 7.7% and

3.7% respectively, education: 3.4% and 0.9% respectively).

» The upshot is that we are experiencing an incomplete transition from private to public space:

i.  The transition of private funds to the public sector (through less tax evasion) is well under way. This

increases the effective Tax rates and reduces spending power

ii. Yet, the provision of public services is stuck in the past.

So, Greek households do not see an adequate reward on their (much higher) taxes.

* VAT Compliance gap: The gap between actual VAT paid vs the theoretical max amount of VAT that could have been collected under zero tax evasion
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Disclaimer: This document is produced by the Economic Research & Investment Strategy Department of Piraeus Bank (hereinafter “the Bank”), which is supervised by the European Central Bank (ECB), in collaboration
with the Bank of Greece and is sent or provided to third parties, without any obligation of its author. This document or any part of it should not be duplicated in any way without the prior written consent of its author.

The information or opinions included in this document are addressed to existing or potential clients in a general manner, without taking into account the particular circumstances, the investment objectives, the financial
ability, the experience and/or knowledge of the potential recipients of this document and, as a result, they do not constitute or should not be considered neither as a solicitation or offer for the conduct of transactions in
financial instruments or currencies nor as a recommendation or advice for decision making in relation to those. Taking into account the aforementioned, the recipient of the information contained in this document should
proceed with his/her own research, analysis, and confirmation of the information which is included in this document and seek for independent and professional legal, tax and investment advice, before proceeding with
any investment decision making.

The information depicted in this document is relied on sources that the Bank considers to be reliable and is provided on an “as is” basis, however, the Bank cannot warrant as to their accuracy and completeness. The
opinions and estimates herein are related to the trend of the local and international financial markets at the indicated date (prices at closing time) and are subject to changes without any prior notice. Notwithstanding
the above, the Bank might include in this document investment researches, which have been conducted by third persons. In this case, the Bank does not modify those researches, but it presents them on an “as is” basis,
therefore, no responsibility is assumed in relation to the content of the aforementioned investment researches. The Bank is under no duty to update the information contained in this document. Considering the above,
the Bank, the members of its Board of Directors and the relevant persons assume no responsibility for the information included in the present document and/or for the outcome of any investment decisions made
according to such information.

Piraeus Bank Group is an organization with a significant presence in the Greek market and an increasing one in the international markets providing a wide range of investment services. In the context of investment
services offered by the Bank and/or any other Piraeus Group companies in general, there might be cases whereby conflict of interests may arise in relation to the information provided herein. Reference should be made
to the fact that the Bank, the relevant persons and/or other Piraeus Group companies indicatively:

Are not subject to any prohibition in relation to trading on own account or in the course of providing portfolio management services prior to the publication of this document or the acquisition of any shares prior to any
public offering or the acquisition of any other securities.

May offer upon remuneration investment banking services to issuers for whom this document may contain information.

May participate to the issuers’ share capital or acquire other securities issued by the aforementioned issuers or attract other financial interests from them.

Might provide market making or underwriting services to issuers that might be mentioned in this document.

Might have published papers the content of which is different or incompatible to the information presented herein.

The Bank as well as the other Piraeus Group's companies have enacted, implement and maintain an effective policy, which prevents circumstances that may give rise to conflicts of interests and the dissemination of any
information among the departments (“chinese walls") and they also constantly comply with the provisions and regulations relevant to inside information and market abuse. Also, the Bank confirms that it doesn't have any
kind of interest or conflict of interest with a) any other legal entity or person that could have participated in the preparation of the present document and b) with any other legal entity or person that couldn't have
participated in the preparation of the present document, but had access to it before its publication.

It is duly stated that: the investments described in the present document include investment risks, among which the risk of losing the entire capital invested. In particular, it is stated that;

The figures presented herein refer to the past and that the past performance is not a reliable indicator of future performance.

In case the figures refer to simulated past performance, that past performance is not a reliable indicator of future performance.

The return on investments might be positively or negatively affected as a result of currency fluctuations, in case the figures are denominated in a foreign currency (other than Euro).

Any forecasts in relation to future performance, may not be a reliable indicator of future performance.

The tax treatment of the information as well as transactions pertained in this document, depends on each investor's individual circumstances and may be subject to change in the future. As a result, the recipient should
seek for independent advice in relation to the applicable tax legislation.

The distribution of the present document outside Greece and/or to persons governed by foreign law may be subject to restrictions or prohibitions according to the applicable legislation. Therefore, the recipient of the
present should seek for independent advice in relation to the applicable legislation, in order to look into such restrictions and/or prohibitions.
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